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Tab.1 Regression statistics of short— term effects
of Zhejiang FDI on Zhejiang GDP

Time Period 1983—2004 1983—1992 1992—2004
Congant 21. 746 22. 409 19. 853
(109.700 " " 7)  (64.886 " 7)  (15.4737°7)
LN (FDD) 0. 178 0. 141 0.264
(18.546 * * *) (7.58***) (4.550** %)
R? 0. H5 0. 878 0. 653
Adjusted R? 0. M2 0. 863 0. 621
Std. Error of Estimation 0. 94 0. 80 0. 097
F value 343. 950 57. 583 20. 6%
Sig. of F 0. 000 0. 000 0. 000
t o, X xx a= 0.001
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Tab.2 Regression statistics 1 of long— term effects
of Zhejiang FDI on Zhejiang GDP

Time Period 1983—2004 1983— 1992 192—2004
Constant 21. 984 22.041 20.919
A72.08°°7) (4.058""7") (62.046° ")
IN(FDI,) 0. 050 0.057 0.112
(2.053") (1.09) (3.257°7)
Ln(FDI, ) 0. 016 0.020 —0.033
0. 494) (0.342) (—0.770)
Ln(FDI, ) 0. 109 0.089 0. 139
G.273°° ) (1.831)  (6.434" ")
R? 0. 988 0.921 0. 98
Adjusted R?2 0. 986 0.862 0. 981
Std. Error of Estimation 0. 041 0.065 0.022
F vale 44. 08 15.5% 205. 056
Sig. of F 0. 000 0.000 0. 000
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Tab.3 Regression statistics 2 of long— term

effects of Zhejiang FDI on Zhejiang GDP

Time Period 1983—2004 1983—1992 1992—2004
Constant 21. 886 22. 065 21. 037
(177.27277 7)) (49.08 " ") (71.49° ")
IN(FDI, ) 0. 058 0. 065 0. 089
(3.543" ) (1.539)  (5.125"" ")
Ln(FDI, , ) 0. 116 0. 100 0124
(8.679** %) (2.842%)  (14.690 ***)
R? 0. 988 0.919 0.985
Adjused R? 0. %87 0. 886 0.982
Std. Error of Estimation 0. M0 0. 59 0.021
F value 69. 879 28. 336 320. 347
Sig.of F 0. 000 0. 000 0. 000
t o, xox o a= 0.001
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SHORT— TERM AND LONG—TERM EFFECTS OF FOREIGN DIRECT
INVESTMENT ON THE ECONOMIC GROWTH
——ZHEJIANG CASE

XU Xiao— hong
(College of Economics, Zhejiang University, Hangzhou 310027, Zhejiang, China)

Abstract; Foreign direct investment (FDD has been rapidly increasing in Zhejiang province, China snce the 1980 s. Using time series in the
period of 1983— 2004, this paper estimates the short— tem and long— tem effects of FDI on the economic growth in Zhejiang province. It
demonstrates that FDI growth has a positive and sgrnificant effect on Zhejiang' s economic growth in both the short— tem and long— tem. The
long— temm spillover effect of the prior two— year FDI on Zhejiang s economic growth is larger than the short— term need— pull effect on Zhe-
jiang s economic growth. In both the short— tem and long— tem, the effect of FDI in the period of 1992—2004 is larger than that in the pe-
riod of 1983— 1992. Finally this paper suggests new strategies and policy making to further attract FDI and increase the economic growth in
Zhejiang.
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